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NOTICE

TO THE SHAREHOLDERS

NOTICE is hereby given that the ONE HUNDRED SEVENTEENTH Annual General Meeting of the
Shareholders of the Company will be held at Indian Chamber of Commerce, 4 India Exchange
Place, 10" Floor, Kolkata- 700 001 on Monday, the 12" August, 2013 at 3.00 p.m. to transact the
following business :

ORDINARY BUSINESS

1. To consider and adopt the Audited Accounts and the report of the Directors and the Auditors
of the Company for the year ended 31 March, 2013.

2. To declare dividend on Ordinary Shares for the year ended 31¢ March, 2013.

3. To appoint Directors in place of Sri Surendra Bagri and Sri Aniket Agarwal, who retire by
rotation and being eligible, offer themselves for re—appointment.

4. a) To appoint Auditors and to fix their remuneration.

b) To appoint Branch Auditors for its Phytochemicals Division, Southern Synthetics
Division and Claro India Division and to fix their remuneration.

By Order of the Board
For KOTHARI PHYTOCHEMICALS & INDUSTRIES LTD.

Madan Lal Daga

Registered Office: Chief Financial Officer & Secretary

C -4, Gillander House .
8, N. S. Road, Kolkata — 700 001
Dated: 30th May, 2013

NOTES :

i A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF / HERSELF AND
THE PROXY NEED NOT BE A MEMBER OF THE ‘COMPANY. Proxies, in order to be
effective should be duly stamped, completed, signed and deposited at the Registered
Office of the Company not less than 48 hours before the meeting

ii. The register of Members of the Company in respect of Ordinary Shares will remain
closed from 6™ August, 2013 to 12" August, 2013 (both days inclusive)
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iii.

Members holding shares in physical form are requested to notify immediately changes,
if any in their registered address, bank particulars and income Tax Permanent Account
Number (PAN) to the Company's Registrar and Share Transfer Agent at the below —
mentioned address quoting their Folio Numbers :-

M/s. Maheshwari Datamatics Private Limited.
(Unit:- Kothari Phytochemicals & industries Limited)
6, Mangoe Lane,

2" Floor,

Kolkata — 700 001

Ph: (033) 2243 — 5809 / 5029

Fax : 91 — 33 - 2248 4787

Email : mdpl@cal.vsnl.net.in

In case Shares are held in electronic form, these information should be passed on
directly to their respective Depository Participant (DP)

In terms of Sections 205A(5) and 205C of the Companies Act, 1956, any dividend
remaining unpaid for a period of seven years from the due date of payment is required
to be transferred to the Investor Education and Protection Fund. Members who have
not encashed their dividend warrants for the year 2006 or thereafter are requested to
write to the Company.
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KOTHARI PHYTOCHEMICALS & INDUSTRIES LIMITED

DIRECTORS’ REPORT

TO THE SHAREHOLDERS

Your Directors have pleasure in presenting ONE HUNDRED SEVENTEENTH Annual Report together
with the Audited Statement of Accounts of the Company for the year ended on 31st March 2013.

FINANCIAL RESULTS

Profit for the year (after providing for

Depreciation and Amortisation of F 1,11,26,781)

Less:  Provision for Taxation (Net) :
Current Tax |

Deferred Tax

Together with :

Adjustments of Previous Years Taxation (Net)

Profit brought forward from previous year

Making a Surplus of

Which has been appropriateH as under :
Transfer to General Reserve

Proposed dividend

Tax on Proposed Dividend

Balance carried to Balance Sheet

DIVIDEND

Your Directors are pleased to recommend payment of dividend @ 20 % i. e. 3 2/- per ordinary share of

T 10/- each for the year under review.

3 3
3,15,78,635
58,00,000
(2,41,550)
55,58,450
2,60,20,185
25,553
75,65,145
75,90,698
3,36,10,883
2,00,00,000
77,66,350
13,19,891
2,90,86,241
45,24,642




Kothari KOTHARI PHYTOCHEMICALS & INDUSTRIES LIMITED () Kothari
, @ 0 Gocup _ Gioup

KOTHARI PHYTOCHEMICALS & INDUSTRIES LIMITED

DIRECTORS' REPORT — (Contd.)

MANAGEMENT’S DISCUSSION AND ANALYSIS

You are aware that the economic condition in India has not yet improved. Sluggish market condition is
still persisting. The working of Rubber and Leather industries is static where the chemicals produced by
your company are used. The products in the Phytochemical Division of your Company are'basically
meant for export. Lab trial for the development of new products has been started by the said Division.
Though some business activities have improved in USA, the weak economy in Eurozone is still continuing.
Production of Formaldehyde and Hexamine is becoming uncertain because of power cut problem in
Tamil Nadu. The turnover and margin of profit has accordingly been affected.

SEGMENTWISE PERFORMANCE
a) PHYTOCHEMICALS DIVISION

There is marginal increase in the turnover to ¥ 13.35 crores comparing to ¥ 12.56 crores in the
earlier year. Though US economy have started looking up, uncertainty in Eurozone economy is
still continuing. The raw material prices of Nux Vomica seeds are very much fluctuating. However,
favourable exchange rate of US Dollar to Indian Rupee is helping us to maintain the normal profit
margins. The Division is expecting bulk export orders for Calcium Sennocide and the present
order book position is' reasonably good.

b) SOUTHERN SYNTHETICS DIVISION

The ban inposed by USA and Eurozone Countries for use of Formaldehyde in leather Chemicals
and leather goods is continuing. Production cost of Formaldehyde and Hexamine is not at all
remunerative due to power cut and frequent interruption in power supply in the state of Tamil
Nadu. Diese! prices continue to rise and running this Division by DG Set is not viable at all. The
prices of Methanol, the main raw material for manufacturing Formaldehyde and Hexamine has
increased substantially due to sharp increase in the exchange rate of US Dollar vis-a-vis Indian
Rupee. Your Directors are not hopeful for any improvement in the performance of this Division in
the near future.

c) CLARC INDIA DIVISION

The demand of Resin from Automobile and Refractory sector is very weak. The prices of Phenol,
raw material for this Division, depends on the international price of crude oil which is highly
fluctuating. Major customers in Tamil Nadu have scaled down their operation due to sluggish
economy and poor power supply condition. The Division is trying to produce some value added

DIRECTORS' REPORT — (Contd.)

Resin, used in rubber:based industries. Barring unforeseen circumstances, your Directors hope
that working of this Division may improve with the improvement in the overall power supply
situation in Tamilnadu.

OPPORTUNITIES AND THREATS

Calcium Sennocide is approved by the USFDA. Restric.ted power supply and its frequent interruption in
Tamilnadu is a difficult challenge for the working of Southern Synthetics and Claro India Division of your
Company. Running the plants by DG Set is unecoﬁomical. Overall economic condition is not good and
this may effect the profitability of the Company.

OUTLOOK

The Lab / Pilot Plant Trials are continuing for new phyto products and the results are reasonably good.
New products when commercially launched will increase the revenue of the Company. The prospect of
Formaldehyde and Hexamine are not good. However, Claro India Division may do better with the overall

improvement in economic conditions.

RISK AND CONCERNS

Uncertainty of monsoon may effect the supply of Nux Vomica seeds and their prices. Higher diesel prices
will increase the overall input cost of all the raw materials and utilities. The volatility in the exchange rate

of US Dollar to Indian Rupee and unscheduled power cut in Tamilnadu are serious concerns.
INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has adequate internal control in all operational areas. The Company comply with laws
and regulations from time to time. Independent Chartered Accountants Firms carry out the internal audit
of all divisions of the Company. The Audit Committee at their meeting considers the comments, if any, in

internal Audit Reports and devises ways and means to implement the suggestions.
MATERIAL DEVELOPMENT IN HUMAN RESOURCES AND INDUSTRIAL RELATIONS

The Company constantly endeavours to provide opportunities for development of Human talent. Cordial
Relations, Personal Touch and recreational facilities are made available for all around development of
Employees and floor level work force.
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DIRECTORS' REPORT — (Contd.)
CAUTIONARY STATEMENT

Projection and assessment made herein before may be considered forward looking within the meaning
of applicable laws, but actual results may differ materially from such expectations, projections etc.
whether express or implied due to unforeseen reasons and circumstances. Important factors that could
make a difference to the Company’s operations include global and domestic demand — supply conditions,
finished goods prices, raw materials cost & availability, changes in Government regulations and tax
structure, economic developments within India and the countries with which the Company has business
contacts and other factors such as litigation and industrial relations. We feel you will use your own
judgment in arriving any assessment.

DIRECTORATE

Sri Surendra Bagri and Sri Aniket Agarwal retire from the Board by rotation and being eligible, offer
themselves for re - election. A brief particulars of these Directors, as required under the Corporate
Governance has been given in the Statement of Corporate Governance published along with this
Annual Report.

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 217 (2AA) of the Companies (Amendment) Act, 2000 the Directors’ confirm that:
M in the preparation of the annual accounts, the applicable accounting standards have been followed;

(i) the Directors have selected such accounting policies and applied them consistently and made
judgements and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the financial year and of profit of the company for
that period;

(i)  the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities;

(iv)  the Directors have prepared the annual accounts on a going concern basis.
PUBLIC DEPOSITS

The Company has not accepted any deposits from public under Section 58A of the Companies Act,
1956 read with the Companies (Acceptance of Deposit) Rules, 1975.

Group
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DIRECTORS' REPORT — (Contd.)
PARTICULARS OF EMPLOYEES

The provisions of the Companies (Particulars of Employees) Rules, 1975 read with Section 217 (2A) of
the Companies Act, 1956 are not applicable.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS
AND OUTGO '

The information related to above pursuant to Section 217 (1) (e) of the Companies Act., 1956 read with
Rule 2 of the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 are
annexed herewith and forming part of this Report.

CORPORATE GOVERNANCE

A Report on the Corporate Governance Code along with a certificate from the Auditors of the Company

regarding its compliance under Clause 49 of the Listing Agreement with Stock Exchanges is annexed
herewith and forming a part of this Report.

INDUSTRIAL RELATIONS

The Directors wish to place on record their appreciation for the services rendered by all categories of

employees of the Company. Employer — Employee relation was cordial and in good harmony during the
year under report.

LISTING OF SHARES

Your Directors confirm that the Annual Listing Fee has been regularly paid to the Calcutta Stock Exchange,
where the shares of the Company are listed.

AUDITORS’ REPORT

As regards notes No. 27.03 in the Accounts, your Directors state that due to negative networth of the
investment of Vidhyasagar Industries Private Limited a further provision is considered necessary and
hence the balance amount of F 18,00,000/- has been provided in these accounts during the year.

COST AUDITOR

The name of Mr. M. Kannan, Cost Accountant has been proposed to the Central Government for his
appointment as Cost Auditor for conducting cost audit in respect of bulk drugs at Phytochemicals
Division and Chemicals {(Organic & Inorganic) at Southern Synthetic & Claro India Division for the
financial year ending on 31t March, 2014.
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Pursuant to Cost Audit (Report) Rules, 2001, the Cost Audit Report for the financial year 2011 — 2012 STATEMENT UNDER SECTION 217(1) (¢) READ WITH THE COMPANIES ( DISCLOSURE OF
was filed on 25th December, 2012 on the MCA website vide SRN No. S19545045 in respect of Bulk PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS) RULES, 1988 AND FORMING PART OF
Drugs and chemicals (Organic & Inorganic). THE DIRECTORS’ REPORT'FOR THE YEAR ENDED 31ST MARCH, 2013.
: (A) CONSERVATION OF ENERGY :
AUDITORS
FORM A’
Messrs Dutta, Ghosh & Associates, Chartered Accountants, 4 Ripon Street, Kolkata, the Auditors of the PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY
Company retire at this meeting, but being eligible offer themselves for re - appointment. 2012 — 2013 2011 — 2012
M/s Singhi & Co., Chartered Accountants, the Branch Auditors for Phytochemicals Division at Madurai A. POWER & FUEL CONSUMPTION
and M/s Srikanth & Shanthi Associates, Chartered Accountants, the Branch Auditors for Southern : 1. Electricity :
Synthetics Division at Ranipet as well as for Claro India Division at Gummidipoondi, retire at this meeting a) Purchésed . ‘
but being eligible offer themselves for re - appointment. Units (Kwh) 712,968 . 843,408
A certificate under sub - section (1 - B) of Section 224 of the Companies Act, 1956 have been obtained Total Amount (%) 6,017,875 5,631,391
from each of them. _ Rate /Unit (%) 8.44 6.68
On behalf of the Board
b) Own Generation :
Through Diesel Generator ~
Kolkata P. D. Kothari K. C. Mohta Units (Kwh) 350,540 204,674
30th May, 2013 Director Director Unit / Ltr of Diesel Oil 1.77 1.32
Cost / Unit (3) 17.16 15.57
c) Diesel Oil :
Quantity (Ltrs.) 198,384 170,045
Total Amount (‘?) 8,883,573 6,781,133
Average Rate (3) 44,78 39.88

2. Other/Internal Generation (Firewood,Saw Dust & Paddy Husk) :

Quantity (Kgs.) 1,131,399 1,200,282

Total Cost  (3) 9,902,397 7,892,484

Average Rate (%) 8.75 6.58
11
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B. CONSUMPTION PER UNIT OF PRODUCTION
1 Calcium Sennocide
Production (Kgs.) 10,288 30,505
Electricity Unit (including own géneration) (units per Kg.) 17.78 12.81
Others (Firewood, Saw dust, Paddy Husk etc.) (Kgs. Per Ka.) 7.25 7.25
2 Brucine/ Strychnine
Production (Kgs.) 4,601 3,480
Electricity Unit (including own generation) (units per Kg.) 65.00 39.51
Others (Firewood, Saw dust, Paddy Husk etc.) (Kgs. Per Kg.) 22.93 22.93
3 Tolbutamide/Chloropropamide _
Production (Kgs.) 19,354 15,223
Electricity Unit (including own generation) (units per Kg.) 12.00 8.32
Others (Firewood, Saw dljst, Paddy Husk etc.) (Kgs. Per Kg.) 1.74 4.26
4 Formaldehyde )
Production (M/T) 3,312 3,568
Electricity'Unit (inciuding own generation) (units per M/T) 48.39 44.40
Others (Firewood, Saw dust, Paddy Husk etc.) (Kgs. Per M/T) 84.76 49.05
5 Hexamine )
Production (M/T) 23 144
Electricity Unit (including own generation) (units per M/T) 423.25 393.10
Others (Firewood, Saw dust, Paddy Husk etc.) (Kgs. Per M/T) 292.54 204.10
6 Phenolic Resin
Production (M/T) : 1,312 1,599
Electricity Unit (including own generation) (units per M/T) 136.57 123.78
Others (Firewood, Saw dust, Paddy Husk etc.) (Kgs. Per M/T) 480.18 394.00
12
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FORM ‘B’
(B)TECHNOLOGY ABSORPTION :
1. RESEARCH AND DEVELOPMENT :

a) Specific area in which Researcﬁ & Development carried out by the Company :-

i} Phytochemicals Division : The old Cooling Tower of Nux Vomica and

Synthetic Plant has been revamped and
imporved upon.

The Lab / Pilot Plant trials of New Phyto
Products have been successfully
conducted.

Calcium Sennoside is USFDA approved
and our facility is subject to periodic
Technical Audit, for which we are
preparing.
ii) Southern Synthetics / Claro India Division : Continuous efforts are being made to
improve the input-output norms.
b) Benefit derived as a result of above Research & Development :-

Phytochemicals Division 1 Successful Completion of Lab / Pilot Plant

trials have paved the way for smooth,
trouble-free commercial production of the
New Phyto Products.

Plans are in advanced stage for
commercial production.

The revamped Cooling Tower of Synthetic
Plant has improved the cooling efficiency
and enhanced energy conservation.

¢) Future course of action :- )

i) Phytochemicals Division : Erection and Commissioning of
Equipments for Commercial production of

New Phyto products, are under
consideraiton.

Subject to market condition, Commercial
production of few New Phyto Products are
in the pipeline.

ii) Southern Synthetics / Claro India Division : Future in uncertain due to sluggish market
condition, Power cut and restriction on
drawing the sanctioned Power Load, in
the state of Tamilnadu.

13
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d) Expendilure on Research & Development : R & D Expenditure remains merged wilh REPORT ON CORPORATE GOVERNANCE
various heads of accounts, as per the P cl 49 of the Listing A ilh the Stock Exch
established accounting practices. (Pursuant to Clause 49 of the Listing Agreement wi e Stock Exchanges)
2. TECHNOLOGY ABSORPTION, ADAPTION AND INNOVATION : 1. Company’s Philosophy on Code of Governance
There is no significant reporlable development in the area during the year. It ls management's policy to reflect transparency, accountability and responsibility while dealing
(C)FOREIGN EXCHANGE EARNINGS AND OUTGO : with stakeholders, customers, shareholders and ihe corporate. The Company is endeavoring
' 1 Exporls : Foreign Exchange earnings in comparison to maximize its profits for growth, progress and service to the sociely at large. Products of the
' P to last year has increased from Export company should be easily marketable at lower rate reducing risk as far as possible.
realisation. 2.  Board of Directors
: ercial
2 Export Plan ' Favoural?le exchange rate and Comm i (3) Composition
production of New Phylo products will
generale mora Foreign Exchange earnings The compaosition of lhe Board of Direclors wilh reference to number of Execulive and Non-
in the coming days. Executive Directors, meels with the requirements of Clause 49 (1) {A) of the Lisling Agreement.
3. Total Foreign Exchange earned and used : The Board of Directors comprises ol six Direclors consisting one Non - Execulive Chairman,
2012- 2013 2011 — 2012 iwo Non - Execulive and threg Independent Directors.
_?— :{_ The Non Executive Direclors are eminent professionals taking independent judgment in the
Earnings : 1346.41 Lacs 1311.08 Lacs Board's deliberations and decisions.
Outgo : 0.32 Lacs 0.59 Lacs

The particutars of their other Directorship and Chairmanships / Memberships in the Board of
olher Companies and the Committees thereof as on 31° March, 2013 are as under; -

Name of ~ No. of other Directorship No. of Ott'!e:r Committee #
Director in Publi¢c Limited Companies Positicns held
incarporated in India As Chairman As Member

i AKX . Kothari 7 1 4
Sml. P. D. Kothari 5 - 1
Sri S.Bagri - - -
] Sri A.Khandelwa! 5 - 3
Sri A. Agarwal 2 - -
‘ Srt K.C.Mohta 2 - -

# Commillee means Audit Commitlee and Shareholders'/ Inveslors' Grievance Commiltee in all
Public Limiled Companies have been considered.

{b) Atlendance of Direclors at the Board Meetings and last AGM

During the linancial year 2012 - 2013, ihe Beard met four times on 28th May, 2012, 10th Augusi,
2012, 12th November, 2012 and 14lh February, 2013.

14 15
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: REPORT ON CORPORATE GOVERNANCE - (Conid.)
REPORT ON CORPORATE GOVERNANCE —(Contd.)
Details- of attendance of Directors at Board Meetings and last Annual General Meeting are as 4.  Details of Remuneration/ Fees paid lo Direclors
follows: c ission*| Board Commiittee Fees ¥ Total
Name of Category of Directorshi No. of Board Ji::eerl]adsirrghit Name T Fzz; Audi SI':?‘LZZ?LC::{S! o?
Directar gory ot P | Meetings attended on 17.08.2012 £ 3 uelt Grievance
S A K Kothan Nom-Exeoutive Chairman 4 No S A, K. Kothari — Chairman 50,000 4,000 4,000 - 58,000
Smit. P. D. Kothari | ~Non-Executive 4 No Smt. P. . Kothari 50,000 4,000 - 1,000 55,000
Sri S. Bagri Non-Execulive, Independent 4 Yes Sri 8. Bagri 50,000 4,000 | 4,000 - 58,000
Sri A. Khandelwal Non-Executive, Independent 4 Yes Sri A. Khandelwal 50,000 4,000 | 4,000 1,000 59,000
Sri A, Agarwel Non-Execulive, Independent 1 No Sri A. Agarwal 50,000 1,000 - - 51,000
Sri K, C. Mohta Non-Executive 4 Yes Sri K. C. Mohta 50,000 4,000 - 1,000 55,000
3. Committees of the Board * The commission for the year ended 31st March, 2013 will be paid to the Direclors, subject to deduction of
. ) tax componenis after adoption of accounts by the shareholders at the ensuing Annual General Meeting.
(a) Audit Committee .

(5) General Bady Meetings

The Commillee consists of lhree members, with the majorily being independent diractors (@) Location and time of last three Annual General Meelings (AGM):

having linancial and iiccr:as..'nllngd kgox-iec:(ghe. ’;htle rn;arnbersb ot the Commillee are Sri S. Bagri, FinanolalYons Sote of AGH T \Time
i i A K ari and Sri A, Khandelwal, members. :

Chairman. Sri A. K. Kothari and St A.- _ 2011-2012 17.06.2012 Indian Chamber of Commerce 3.00 PM.

The Audit Commitiee met four limes during year underarewew, on 28th May, 2012, 10th August, 4, India Exchange Place, Kolkata-700 001

2012, 12lh November, 2012 and i4th February, 2018. " 2010-2011 13.12.2011 “Do— 3.00 M.

[ ih i re as follows: -

The details of aitendance of each member at these meelings a 2009-2010 21.09.2010 —Do- 3.00 PM.
fome of I\.‘Ilembelr No. of Meetings Altended {b) A Special Resolution was passed by the Company at the Annual General Meeling held
Sri 8. Bagri, Chairman 4 on 17th August, 2012 for approving the commission payable to Director, for a further
Sri A. K. Kothari 4 period of 5 years. No special resolution was passed during the last two years.

Sri A. Khandelwal 4 (¢) During the year ended 31st March, 2013, no resolution was passed through postal ballot.
- . The Company does not propose to pass any resolution through Postal Ballot in th
Al lhe invilalion of the Company, Statutory Auditors and Inlernal Audilors also altends the Audit _ ensuing APGM).; prop p Y g al Ballot in the
Commiltee meelings. d) Information about Directors proposed to b i i
. . e re - appointed as required under Clause 49
The role and lerms of reference of the Audit Commitlee cover all lhe malters specilied lor it ( prop pp q

(IV) (i) of the Listing Agreement with the Stock Exchange is furnished below:

isti i Companies Act, 19586, . .
under clause 49 of the Listing Agreement as well as Section 292A of the panies Ac Brief Resume and other particulars of the Directors seeking Appointment / Re - appointment.

(b) Shareholders’ f Investors' Grisvance Committee ' (1)  Sri Surendra Bagri, aged about 48 years, is a Chartered Accounlant and has been on
The Shareholders’ / Investors' Grievance Commiltee comprises of Sri A, Khandelwal, Chairman, the Board of the Company since last 20 years. He has vast experience in running
Smi. P. D. Kolhari and Sri K. C. Mohta, members. The Company Secrelary acls as the business, risk management and Insurance services. Details of his other Directorships are
Compliance QOilicer. During the year ended 31¢ March, 2013, the Commillee met once on 28" as follows :-

March, 2013 and all the members altended lhe meeling. Sl. No. Name of Company Nature of Office

During the year, the Company received 2 (Two} complaints from the Shareholders regarding 1 Axiom Insurance Brokers Private Limited Director

non receipt of Annual Reports, which were altended and their grievances were salislactorily 2 Axiom Business Solutions Private Limited Birector

redressed. There was no Investors’ complaint pending against the Company as on 31 March, 3 Namokar Merchandise Private Limiled Director

2013.

- 17
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REPORT ON CORPORATE GOVERNANGE - {Conid.) REPORT ON CORPORATE GOVERNANCE — (Conld.)
(2) Sri A_niknjlt Agarwal, aged about 4§ y'earsi is an Adv‘ocale of ? reputed firm. He has roaring Dividend Payment Date Afler 121 August 2073
praclice in Corporale Laws. Details of his olher Directorship are as follows :- . .
: v o Book Closure Period 6th August, 2013 1o 12lh Augusl, 2013
5l No. Narme of Compan ature o ice
4 pany _ Stock Code CSE : Physical — 21160
Stone India Limiled Director : Demat — 10021160
2 The Oudh Sugar Mills Limiled Direclor NSDL / CDSL - ISIN No. INE264E01016.
6. Disclosures Listing at Stock Exchange The Calcutta Stock Exchange Limited
e  Disclosures on materially significant relaled party transactions, i. e. transactions of 7 Lyons Range, Kolkala-700 001
the Company of material nature, with its promoters, the directors or the management, Lisling Fees for the year 2013-2014 has been paid lo the
their subsidiaries or relatives ele. that may have polential conflict with the interest Steck Exchange,
of the Company. Outstanding ADRs/GDRs/ LA

Warrants or any convertible
inslruments, conversion
date and likely impact onequity

None ol the transactions with any of the related parties were in conflict with the interests
of the Company. However, lhe details of related parties and transaclions are disclosed in
Nole 27.06 to the Netes on Financial Stalements for the year ended 31 March, 2013.

[ Details of non - compliance by the Company, penallies, striclures imposed on the Distribution of . :
Company by Stock Exchange or SEBI or any statutory authorily, on any matter of shareholding as on 31st March, 2013
related to the capital markets, during the last three years. Ordinary No. of ool No. of
’ a 0.0 . % of
No penalties or striciures have been imposed by any regulatory authorily on any malter Shares Held Shareholders Shareholders Shares Held Sharg.s Held
related 1o capilal markels during the last three years. i - 500 5779 98,86 yor
- 0.42
7. Means of Communication 501 - 1000 g 0.32 7088 T
® The quarterly / half yearly financial results are prepared in the proforma prescribed under 1001 -~ 5000 8 0.28 24379 0.63
the Listing Agreement and are approved by the Board of Directors and published in one 5001 - 10000 1 0.04 - '
of the prominent business dailies in English and a regional newspaper i.e. Bengali. 10001 50000 A - 8000 0.21
- 0.1
e Management Discussion and Analysis forms part of 1his Annual Report. 50001 — 100900 — 68340 1.76
8. General Shareholder's Information Above 100000 11 0.39 375918; 5 8;
Date, fime & venue of the 12th August, 2013 at 3.00 PM. at the ' Total 2811 100 3883175 100
Annual General Meeting Indian Chamber of Commerce, Audilorium
4, India Exchange Place, 10th Floor, Kolkata - 700 001 Shareholding pattern as on 31st March, 2013
Financial Calendar 2013-2014 | e Financial Year April to March ' Category No. of Shares Held g
(tentalive and subject to change)| » First Quarter Aesulls Second week of August 2013 Indian Promolers - sTe % of Shares Held
Second Quarter & Half Yearly| Second week of November P 2847945 73.34
Results 2013 Nationalised Banks & Mutual Funds 3200 0.08
NRI/OCB -
Third Quarter Results Second week of February 2014 — C8s 4084 0.1
Audited Annual Results for ublic 1027946 26.47
the year ending Total 3883175 100.00
31st March 2014 Lastweek of May 2014 :
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REPORT ON CORPORATE GOVERNANCE — (Contd.)

Stock Market Price : Shares of {he Company were not traded in the Stock Exchange during the
year. Accordingly, comparison of the Company’s Shares wilth BSE Sensex
could not be given,

Registrars & Share : M/s Maheshwari Dalamatics Private Limiled
Transfer Agent 6, Mangoe Lane, 2™ Floor,

Kolkata — 700 001

Ph: {033} 2243-5809/5029

Fax: 91-33-2248-4787

Email: mdpl@cal.vsnl.net.in

Share Transfer System : Requests for transfer of shares in physical form are registered and returned
within 15 days of lodgement thereof, if the documenls are complele in all
respecls. The Registrars & Share Transfer Agent processes the shares lodged
for transfer and the Compliance Officer then monilors and approves the
transfer of shares and reports the stalus of shares transferred to the
Company's Board at each of ils meetings. The Company also offers the
facility of Transfer — cum - Damat to its shareholders. Dematerialisation
requests are nermally disposed off wilhin a periad of 15 Days.

Dematerialisation of : The Company has entered into Agreements wilh both the Depositories

Shares and Llquldity registared under the Depaositories Act, 1996, i. e. NSDL and CDSL {o facilitale
he'ding and trading in shares of the Company in dematerialised form in
accordance with the provisions of the Depesiltories Act, 1998, As on 31¢
March 2013, shares represenling total Ordinary Share Capilal of the
Company wers held as under:

No. of Shares Percentage of

Total Capital
In Dematerialised form 38,15,188 98.25%
[n Physical form 67,987 1.75%
38,83,175 100%

@ Kog;t?u‘g

Knagieus bt plrw Dutivar

KOTHARI PHYTOCHEMICALS & INDUSTRIES LIMITED

Address for Correspondence The Company Secretary

Kothari Phytochemicals & Industries Limited
C - 4, Gillander House, 8 N.S. Road, Kolkata — 700 001
Phone No: 91-33-2230-2331 {6 lines)
Fax: 81-33.2242-6195
E.Mail: mldaga1957@yahoo.co.in
Plant Locations {A) Phytochemical Divislon (Factory)
Nagari, Thanichchiyam Post — 625 221
Madurai, Tamilnadu

(B} Southern Synthetics Division {Factory)
Plot No. 14, SIPCOT Industrial Complex
Ranipet, Tamilnadu

(C)} Clarolndia Division {Factory)
B -7, SIPCOT Industrial Complex,
Gummidipoondi — 801 201,
Tamilnadu

DECLARATION

As provi_ded under Clause 49 of the Listin
the Senicr Management Team have confi
year ended on 31* March 2013,

g Agreemer!t with Stock Exchange, the Board Members and
rmed compliance with the Code of Conduct for the financial

For and on behalf of the Boara

Kolkata
30th May, 2013 P. D. Kothari K. C. Mghta
’ Director Director
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. FIVE YEAR FINAN
AUDITORS’ CERTIFICATE REGARDING COMPLIANCE OF CONDITIONS OF CIAL HIGHLIGHTS
CORPORATE GOVERNANCE %000
2009 2010 2011 2012 2013
To the Members of
. . o SHARE CAPITAL 38372 | 38372 38832 { 38832 | 38832
Kothari Phytochemicals & Industries Limited RESERVE & SURPLUS 231528 | 246008 244874 | 261
244 278904
We have reviewed the compliance of condilions of Corporate Governance by Kothari Phytochemicals SHAREHOLDERS * FUND (Equity) 262900 | 284378 283706 | 300776 | 317738
& Industries Limited for the year ended 314 March 2013, as stipulated in Clause 49 of the Listing LOAN FUND {DEBT) 32979 27763
Agreement of the said Company, with lhe relevanl records and documents maintained by the DEFERRED TAX LA 65209 31480 37102
Company furnished 1o us. BILITY/ASSET) 2088 2844 | (18,942) | (7,451) | (7.693)
N FIXED ASSETS (NET} 67191 | 71171 94714 | 96273 | 91565
The compliance of conditians of Corporate Governance is the responsibility of the Company's INVESTMENTS . !
management. Our examination was limiled to procedures and implementation thereof, adopted by 84826 | 109061 82684 91503 89292
the Company for ensuring the compliance of the conditions of Corporate Governance. It is neither NET CURRENT ASSETS 152950 | 134753 152575 137039 | 166288
an audit nor an expression of opinien on the financial statements of the Company. NET ASSETS EMPLOY
. ED 304967 | 314985 348915
332266 354838
We furthar state that such compliance is neither an assurance as to the future viabilily of the
Company nor the efficiency or effectiveness with which the management has conducled the affairs SALES 112494 | 155936
of the Company. PRO 261395 | 287398 | 281275
FIT (LOSS) BEFORE TAX 15804 | 24799 69817 | 38331 | 31579
On the basis of our review and according to the information and explanations given to us, we cerify PROFIT (LOSS) AFTER TAX 14082 23426 86603
that the conditions of Corporate Govemance as stipulated in Clause 49 of the Lisling Agreement with DIVIDEND DISTRIBUTED * 23840 26046
the Stock Exchange have been complied wilh in all material respecis by the Company. 6734 8249 4513 6770 9086
RETAINED EARNINGS
FORTHE YEAR 7509 4488 495 7565 4525
A. K. Basak EQUITY DIVIDEND % 15 20 16 15 20
Partner EARNINGS PER
Membership Number-10240 EQUITY SHARE 3.67 6.11 22.30 6.14 6.71
For and on behalf of SHAREHOLDERS' FUND PER
Dutta Ghosh & Associates
Kolkata, 30th May, 2013 __ Charlered Accountants EQUITY SHARE 70.34 | 74.11 73.06 [ 77.46 | s81.82
Firm Registration No. 309088E DEBT/ EQUITY RATIO 0.12:1 0.10-1 0251 oo
: T 10 28 10: 0.12:1
* Inclusive of Dividend Tax
23
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INDEPENDENT AUDITORS' REPCRT

To The Members of KOTHARI PHYTOCHEMICALS & INDUSTRIES LIMITED

We have audited the accompanying financial stalements of KOTHARI PHYTOCHEMICALS &
INDUSTRIES LIMITED (“the Company"), which comprise 1he Balance Sheet as at 31st March, 2013
and the Stalement o! Profit and Loss and Cash Flow Statement for 1he year then ended, and a
summary of significant agcounling policies and other explanatory information.

The reports on the audits of Phytochemicals Division by Messrs Singhi & Co., Southern Synthetics
Division and Clare India Division by Messrs Snikanth & Shanthi Associates, have been forwarded
to us as required by clause (¢) of sub — section (3} of Section 228 ¢f the Companies Act, 1956 of
India (lhe Act), and have been considered in preparing our report.

Management's Responsibility for the Financlal Slatements

Management is respensible for the preparation of lhese financial stalemenis that give a true and fair
view of the financial position, financial performance and Cash flows of the Company in accordance
with the Accounting Standards referred 1o in sub-section (3C) of seclion 211 of the Companies Act,
1956 (“the Act™). This respensibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our respensibility is to express an opinion on ihese financial statements based on our audit. We
conducted our audil in accordance with the Standards on Auditing issued by the Instilute of Chartered
Accountants of India. Those Standards require that we comply wilh ethical requirements and plan
and perform the audit to oblain reasonable assurance about whelher the financial statemenis are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial stalements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstalement of the financial slatemenls, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial statements in order 1o design audit
procedures ihat are appropriale in the circumsiances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of \he accountling estimates
made by management, as well as evaluating the overall presentation of the financial stalements.

We believe that lhe audit evidence we have obtained is sufficient and appropriate o provide a basis
for our audit cpinion.

Opinion

In our opinion and 1o tha best of cur infermation and according to the explanations given 10 us, the

said financial statements give the information required by the Act in the manner so required and also
give, a trug and fair view in confermily with the accounting principles generally accepted in India:

INDEPENDENT AUDITORS' REPORT- (Contd.)

(@) in the case of the Balan

ce i
Mareh, so1a, _ Sheet, of the state of affairs of the Company as at 31st

(b) in the case of the State

date: and ment of Profit and Loss, of the profit for the year ended on thal

(€} . in lhe case of the Cash F

T low Statement, of the cash flows for the year ended on that

Report on Otker Legal and Regulatory Requirements
1. As re_'quired by lhe Companies {Audilor's Report) Orde

As required by secliqn 227(3) of the Act, we repont that;

(i) We have obtained alj 1

he informat; i i
knowladge e 8l ation and explanations, which, lo the best of our

ere necessary for the Purposes of our audit.

{ii) In our opinion pro \
, per books of account as required by |
aw, h
Company so far as appears from our examination of tls":ose bog;:g neen kept by e

(i) The Balance Sheet Stale i
_ , ment of Profit and Loss i
by this report are in agreement with the books o?gcéc%iiT Flow Statement deall with

i
{iv) g:s:hliasalre;r;c;ensgset,]Stal_ﬁ:nint of Profit and Loss and Cash Flow Statement dealt wilh
| » comply wilh the Accountj i i
of Section 211 of the Companies Act, |;1§5§tandards referred o in sub - section (20}

v . - .
() g)on“t;heaﬁ?jmlsa}?é;vnllen rep;esentatrons received from the Direclors as on 31st March
013, on record by the Board of Dj I
20 1 tak n irectors, we repont th
irectors is disqualified as on 31st March, 2013 from being ap?)oinlejtagogeDic:;;{:J?

in terms ’of clause (g) of sub-sectian (1) of Seclion 274 of the Companies Act, 1956

(vi)  Since the Central Govern i
_ ment has not issued any notification a
] . st i
the cess is ta be paid under section 4414 of the Companies Act 1950612;?;?3 ﬁtigsﬂgz

any Rules under the said section ibi
) : » prescribin ; i '
paid, no cess is due and payable by the C%rl:;ag]y?nner " unieh such cess s to be

A K, Basak

Parner

Membership Number-10240
For and on behalf of

Dutta, Ghosh & Associates

’ Chartered Accounlanls
Firm Registration No. 309088E

Kofkata, 30th May, 2013
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INDEPENDENT AUDITORS-REPORT— (Contd.)

Annexure referred to in Paragraph 1 of our Report of even date to the Members of KOTHARI
PHYTOCHEMICALS & INDUSTRIES LIMITED on lhe accounts of the company for the year ended
31st March, 2013

{a) The Company has maintained proper records lo show full particulars including
quantitative details and situation of iis fixed assels.

(b). The fixed assets of the Company have been physically verified by the management
during the year and no material discrepancies belween 1he book records and the
physical inventory have been noliced on such verification. In our opinion, the frequency
of veriication is reasonable.

-{c) In our opinion, and according 1o the information and explanations given to us, ne

substantial part of fixed assets has been disposed off by the Company during the year
and the going concern status of the Company is not affected.

(a)  The inventory-of the Company at all its locations has been physically verified by the
management during the year. In our opinicn, 1he frequency of verification is reasonable.

() In our opinion, the procedures of physical verification of inventory followed by the
management are reasonable and adequate in relalion to the size of the company and
the nalure of ils business,

{)  ©On 1he basis of cur examination of the inventory records, in our opinion the Company
has maintained proper records of inventory. The discrepancies noticed on physical
verification of invenlory as compared to book records were not material and the same
have been properly dealt with in the books of account.

The company has nol laken or granted any loans, secured or unsecured, from or to
companies, firms or other parlies covered in lhe register maintained under Section 301 of the
Act. Accerdingly, the clauses (i) (b}, (i) (¢}, (iii) (d}, (i) (f) and {iii) {g) of the paragraph 4 of
the Order are not applicable.

In our cpinion and according to the information and explanations given to us, there is an
adequate internal ceoritro! system commensurate with the size of the company and the nature
of ils business for the purchases of inventory, fixed assetls and for the sale of goods. Further,
on the basis of gur examinations of the books and records of the company, and according
to the information and explanations given 10 us, we have neilher come across nor have we
been informed of any continuing failure to correct major weaknesses in the aforesaid internal

control syslems.

/ Kothari
@ a1ai KOTHARI PHYTOCHEMICALS & INDUSTRIES LIMITED
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INDEPENDENT AUDITORS' REPGORT- (Contd.)

5. a In ini i
(a) our opinion and according to the information and explanations given to us, the

arli
p r1|cula.rs of gontracts or arrangements referred to in section 301 of the Act have begen
entered in the register required to be maintained under that section

(b}

In our opini i i
‘pmlon and according to the infermation and explanalions given to us, the
transaction made in pwsuance of contracts or arran |

maintained under Section 301 of the Act, and exceed;
in respect of any pary during

gements entered in the register
ng the value of rupees five lacs

y

The Company has not accepted any deposils from

the public wilhin the meani i
5BA and 58AA of the Acl and the Rules framed th 719 ©f Seeten

ere under.

7. In our opinion, the Company has an internal audit s
hature of its business.

g - y - .. , -

accurate or complele.
9. a Accordi i i

{a} ording to the information and explanations given to us and the records of h
Company examined by us, in our o i

omf pinion, the company has been reqular | ili
wilh  appropriate aulherilies undij oo deposmng

sputed slalulory dues including Provident Fund

(o Ac . . .
) cording to the information and explanalions given to us, no undispuled amounts
» Wealth Tax, Service Tax, Saies Tax, Customs Duty,

Exci ]
cise Duly and Cess were in arrears, as at 31st March, 2013 for a period of more

26

than six months from the date they-became payable.
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KOTHAR|I PHYTOCHEMICALS & INDUSTRIES LIMITED

INDEPENDENT AUDITORS’ REFORT— (Contd.)

{c) According to the information and explanalions given to us and the records of the

Company examined by us, there are no dues in respect of Income Tax, Weallh Tax,
Service Tax, Custom Duty, Excise Duty and Cess as at 31st March, 2013, which have
nol been deposiled en account of any dispute olher than Sales Tax dues as set out

below:
Name of Statule Nature of Amount Period of which Forum where dispute is
Dues g the amounl related pending
Tamil Nadu General Sales Tax | 3,22,570 1986 — B9 The Tamil Nadu Taxalion
Sales Tax Act, 1953 special Tribunal as per
directions of the High Courl
at Madras

10.

11,

12

13.

14.

15.

16.

i7.

The Company has no accumulated losses as at 31st March, 2013 and it has nol incurred any
cash losses in the financial year ended on that dale or in the immediately preceding financial
year.

According to the records of the Company examined by us and the informalion and explanations
given to us, the Company has not defaulted in repayment of dues to any financial institution
or banks. The Company had neither any outstanding debentures at the beginning of the year
nor has it issued any debentures during the year.

The Cempany has notl granted any loans and advances on the basis of securily by way of
pledge of shares, debenlures and other securities.

The provisions of any special stalule applicable to chit fund./ nidhi / mutual benefit fund /
societies are not applicable to the Company.

In our opinion, the Company is not a dealer or trader in shares, securities, debenlures and
olher inveslments.

In our opinion, and according to the information and explanations given to us, the Company
has nol given any guarantee for loans taken by others from banks or financial institutions
during lhe year.

The company has nol obtained any term loans at any time during the year.

In our opinien and according to the informalicn and explanations given 1¢ us and on an overall
examination of the Balance Sheet of the Company, there are no funds raised on short term
basis which have been used for long lerm investment.

Kothari
@. Group KOTHAR! PHYTOCHEMICALS & INDUSTRIES LIMITED

[t UL TEN S

INDEPENDENT AUDITORS’ REPORT— (Conld.}
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18. The company has
not made any preferential all
_ _ : olment of shares to parties i
covered in the register maintained under Section 301 of the Act durilrjag the ";';d s
. ar.
19, The compan i
y has nol issued any debentures duri
. uring the year f i
In respect of debentures as on Balance Sheet da?e VeRr ane o amount Pustandng
20, Th i
ne company has not raised any money by public issyue during the year
21. |

During the course of our examination of

A. K. Basak

Parner

Membership Number-10240

For and on behall of

Kolkato, 301 vy 20.13 Dutta, Ghosh & Associates
Charlered Accountants

Firm Registration No. 308088E
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BALANCE SHEET AS AT 31ST MARCH,2013

Note

EQUITY AND LIABILITIES
Shareholders’ Fund
Share Capital
Reserves and Sumlus

Mon - Current Liabilities
.Long Term Provisions

Current Liabilities
Short Term Borrowings
Trade Payables

Olher Current Liabilities
ghorl Term Provisions

TOTAL

ASSETS
Non - Current Assets

Fixed Assels - Tangible

Non - Gurrent Investments
Delerred Tax Assets {Net)

Long Term Loans and &dvances

Current Assels

Inventories

Trade Receivables

Cash and Bank Balances
Other Currem Assets

Short Term Loans & Advances

TOTAL N
Significant Accounting Policies
Notes on Financial Statements

As al 315t
Mﬁ;;t: 3::03: 3 March, 2012
Z Z Eq g
1 238,831,750 38,221,;2(1}
o 278,904,148 261,944, e 401
217,735,898 300,776,
3 1,399,361 1,797,939
4 37,101,998 31.4?3,2:78
5 27,210,489 23‘200‘873
6 6,477,509 &, 9‘685
7 9,086,241 6,768, .
I £8,273,65
79,876,237
370,847,988
499,011,496
8 91,555,065 962;/)(;32:;
g 89,291,882 9\.451.245
10 7,692,795 7, ,
9,985,954

11 11,018,542
il bt b

12 61,932,935
13 30,908,682
14 87,581,285
i 2,209,768

16 16,809,842
Pt

ilo 27

199,568,284

199,443,212
399,011,496
e -

205,213,700

62,958,432
29,179,576
46,232,955

2,850,348

24,412,987
o

ared Lo above form an integral part of the Balence Sheel.

166,634,298
370,847,998
SOORIET
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KOTHARI PHYTOCHEMICALS & INDUSTRIES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31ST MARCH, 2013

INCOME :

Revenue from Operations
Other income

Total Revenue’
EXPENDITURE :

Cosl of Malerials Censurmed
Purchases of Stock - in - Trade

Changes in Invenlories of Finished Goods,
Work-in-Progress and Stock-in-Trade

Employee Benefits Expense

Finance Costs

Depreciation and Amerlisalion Expense
Other Expenses

Total Expenses

PROFIT BEFORE TAXATION

Provision For Tax :

Current Tax

Deferred Tax

Taxation adjustmenls of eariier years (net)
PROFIT FORTHEYEAR

Earning per Ordinary Share of Rs. 10/- each

Basic and Diluted

Significanl Accounling Policies
Noles on Financial Stalements

Thisis he Statement of Profil and Loss refenred toin ourrepatt of even date.

Note

17
18

i9
20

21
22
23
24
25

26

ito 27

2012-2013
I
268,241,739
11,429,607

166,254,764

{11,894,436)
24,395,556
2,010,250
11,126,781
56,199,795
248,092,710
31,578,635

(5,800,000)
241,550
25,553

6.71

2011 - 2012
4
275,647,180
30,766,010

168,618,841
1,474,095

2,597,035
21,140,441
1,466,075
10,994,921
61,791,060
268,082,468
“38,330,722

{3,000,000)
{11,490,408)

23,840,316

6.14

The Hatas refered to above lorm anintegral part of the Statzment of Profit and Loss

! Notes ref o
This is the Balance Sticel siferred 1o 1 our fepart of cven date. The d o somnars
: A.K.Basak On tehalf of the Boat embersns Nombo T
Panner

For and on behall of

Dulla, Ghosh & Associates
Chartered Accountants

Firm Registration No. 109088E

ershi Numper-10240

Men-ch>r aFr,m on behall of
Dulle, Ghosh & AssoClates
Charleced Accountanls

Fimn Regislration No. 209088E

Kaolkala,

M. L. Daga
30ih May, 2013

CFQ & Secrelary

K. C. Mohta
Director

P D. Kothari
Direclor

K. C. Mohta
Direclor

P D. Kathari

. Daga
M e Direclor

CFO & Sectelary

Kolkala,
a0ih May, 2013
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2013 CASH FLOW STATEMENT (Contd.)

2012 - 2013 2011 ~ 2012 2012 - 2013 2011 ~ 2012
4 4 4 < 4 4 4 <

A. Cash Flow from Operaling Activities : C. Cash Flow from Financing Activities

Prolit bejore Tax and Extragrdinary/ Non-recurring items 31,578,635 38,330,722 ' Net Increase/{Decrease) in Shorl Term
Adjustments for : . J Borrowings from Banks 12,611,521 5,695,000
Depreciation and Amortisation 11,128,781 10,994,821 .: Net increase/{Decrease) in Short Term
Loss on S;alefDiscard of Fixed Assels {Net) 409,548 39,048 ! Borrowings from Others (7,000,000 (36,413,413)
Income fram Investments (Dividend) (3,284,884) (25,326,461) Interest Paid (589,212) (4,833.339)
Profit on Sale of Investments (1,739,976) (606,485) Dividends Paid (5,832,393) (3,503,305)
Provision for Diminulion in the Value Dividend Tax Paid (944,922} (629,949)
of Investment 1,800,000 -
Itrecoverable Debls wrilten off 26,932 9,784,195 Net Cash From/(Used in) Financing Activities (1,755,006) (42,785,006)
Interest {Net) (3.726,997) (1,510,709) Net Increase / (De’crease) in Cash and
Liability no longer required written back (652,726} 3,959,678 (433,402) (7,058,893) Cash Equivalents (A + B + C) ' 41,349,030 (3,971,258)
Qperaling Profit befere Working Capital Changes 35,538,313 31,271,829 Opening Cash and Cash Equivalents 46,232,955 _— 50,204,213 _
Adjustmenis for ;
Closing Cash and Cash Equivalents 87,581,985 41,349,030 46,232,955  {3,971,258)
Trade and Other Receivables 7,261,136 24,520,503 _— —_—
Invenlories 1,025 497 (13,223.354) Cash and Cash Equivalents Comprise :
Trade Payables 2,515,242 10,801,875  (7,491,420) 3,805,720 Cash in Hand and Balances with Banks 87,581,985 46,232,955
Cash Generated from Operations 46,340,188, 35,077,549 (As per Note - 14)
Direct Taxes - (Paymenis)/Refunds (8,000,154} (8,000,154) (2,543,742} (2,543,742) NOTES :
Net Cash {Used in)/From Operating Aclivities 38,340,034 32,533,807

A ‘ 1. The above Cash Flow Statemenl has bgen prepared under the “Indirect Method” as set out in the

i Accounling Standard-3 on Cash Flow Stalement.
B. Cash Flow From Investing Activities :

i M 2 Previous year's ligures have been regrouped / re-arranged wherever necessary.

Furchase of Fixed Assels {6,828,301) {13,335,488) '

Proceeds from Sale of Fixed Assels _ 742,154 This is Ihe Cash Flow Slatement referred to in our repor of even dale.

Dividend Received 3,284,884 25,326,461

Purchase of invesiments (5,728,880} (15,249,630} .

Proceeds [rom Sale of Investments 7,880,382 7,037,009 A'K,f;iae"; On behall of the Board

Inlerest Received 6,155,917 1,759,435 e 2 on sehal o

Net Cash From Investing Activities T a784002 6,279,941 Kolkats, D . Aosorions M.L Daga . P.D.Kohari K C.Hohla
20lh May, 2013 Firm Registrabon No. 30908&E CFQ & Sceretary Direclar Dueclor
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SIGNIFICANT ACCOUNTING POLICIES:
{a) Basis of preparation of accounts: {(h) Hexamine Plant:- On straighl line melhod al he rales specilied in Scheduie XIV ofthe Cempanies
Act, 1956.

The financial stateménls have been i i
) prepared in accordance with
e with the generally accepled

(b} Fixed Assets: On slraight line method al the rales specified in Schedule XIV of the Companies Act, 1956.
¢ Leasehold land is being amortised aver ihe pericd of lease.

iV Ciaro India Division:-

Fm.ad Assets are slaled at cost less Depreciation. Cosl includes cost of acquisilion inclusive of
duh.es, taxes, incic{e:ﬁnta! expenses, erection / commissioning expenses and borrowing cozt
?;Lr;bgur:itjelg \t:hztr.l:\l'gllnhge isas;eljs. up to the dale, H’.le assel is put to use. An impairment loss is Long le.rm invesiments are stated .al. cost nel of provision against diminution, if any, in carrying
- its nel selling pri _Wlng am?Unt of The fl_xed assel ol a cash generaling unil exceeds cost o investment olher than declin ¢l {emporery e

g price or value in use whicheaver is higher.

(d) Invesiments:

L e} Inventories:
{c} Depreciation; ®
Invenlories are vaiued as under:-

Depreciation is provided on the ‘Wrilten Down Value Method' except in case of the Company's

: L . , i - i hod.
gﬁyftc?chemmals DNISIO‘H gnd .Hexamlng plant of Soulhern Synlhetics Division and Claro India Ravi maerials Al cost on welghted average melhod

ivision where deprecialion is provided under the ‘Straight Line ' N Siores and spare pars - Al cost on weighied average method.

below 8 Melhod" at rates indicaled P

L Head Ol Materials in process - Alestimated cosl.

ea ice:-
. Finished goods . Atcost onweighied average melhod or net realizable
On wyilten down value melhod al lhe rates specilied in Schedule XIV of the Companies Act value, wihiehever is lover

1958 as applicable in the respeclive years. 0 Foreign Currency Transaction:

Il. Phytochemicals Division:-
Transaction in loreign currencies is recognized al rales existing at transaction date. Year — end

On Slrai i . . . .
lraighl line method al lhe rales as under.:- balances of receivables / payables are translated at applicable year — end rates and resultant
{a) For addilions upto 31st March, 1887 translalion gain / loss is recognized in the stalement ol Profit and Loss . Exchange dillerences,
Non - factory Building 1 636 % if any, refating lo Fixed Assets acquired outside India are recognized in the stalement of Profit &
) Loss.
Factory Bu1lld|ng A @ Employee Benelits:
Machinery and Electrical Inslallations 5.278 % i) Defined C bution P
i elined Contribution Plans
Tubewell and Waler Works 5927
278 %
Laboratory Equi Conlributicns to defined contsibulion schemes such as Provident Fund, elc. are charged lo
ry Equipment 5.278 % Stalement of Profit & Loss as and when they are paid to governmenl administered Provident
Oflice Equipment 5.278 % Fund lowards which the Company has no further obligalions beyond its monthly conltribulions,
Furniture and Filtings 3.392 <, iy Defined Benefit Plans
(b} On assets acquire.d from‘1st April, 1987 al rales specified in Schedule XIV of the Companies The Company has a defined benelfit Gratuity Plan covering all ils employees. Graluily is
Act, 1956 as applicable in the respeclive years. covered under a Scheme of Lile Insurance Corporation of India {LIC) and contributions in

respect ol such scheme are recognized in the statement of Profit and Loss. The liabilily as
at the Balance Sheel dale is provided for, tasec on lhe acluarial valualion carried out in

a) Formaldehyd - i : i
(a) o ehyde .Planl. On wrilten down value method at the rales specilied in Schedule XIV accordance with revised Accounling Standard 15 (revised 2005) on 'Employee Benelits' as
g Companies Acl, 1856, at the end of the year.

ill. Southern Synlhetics Division:-
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(h)

{i)

{)

(k)

{

iii} Other long term employee benefils

Other long term employee benefil comprises of leave encashment which is provided for

based on the acluarial valuation carri i
arrie ; :
of the year. d out in accordance wilh revised AS 15 as al lhe end

Research and Development:

ilzi\;em;e expenditure on. Research and Developmenl is expensed in the year in which il 1s
rred and related Capital Expenditure is considered as addition to fixed assets

Borrowing Costs:

8 . . .
- ;r::);;ngdCosls that are atiributable o the acquisition of construction of qualifying assels are
pitalized as part of the cost of such assets. A qualilying assel is one that necessarily takes

substantial period of time to get ready for i
substant g y for intended use. All other borrowing costs are chargedto

Taxes on Income:

In i
Oncc:iz?n';az_?;;penses cgmpnse current lax and deferred tax charge. Deferred 1ax is recognized
ifferences, being lhe difference belween 1axable ing i
thal originate in one period and ar o e St bacatien orode
e capable ol reversal in one or i
Delerred tax assets are recogni i i nints ot oot
gnized only if lhere is reasonable certai ici
taxable income will be available agai i e e oo e
gainst which such delerred tax assets will b i
ome e realized. Su
assets are reviewed as at each Balance Sheet date 10 reassess realisabilily thereof i

Provisiens:

A provision i . .
provision is recognized when an enlerprise has a present cbligalion as a resull of past event

and il is possible Lhat an outllow of re i i
. _ sources will be required t igation, i
of which a reliable estimale can be made. ! © setie he obligation.in respect

Provisi . .
mr’:‘a:;sgll:;senr{\ad? arte nol discounled to ils present vaiue and are determined based on
eslimate required 1o seltle the obligalion at th
_ e balance sheet date. Th
r - . a@5e ar
eviewed al each balance sheet dale and adjusted to rellect the current management estirnales‘3

Recognition of Inceme and Expenditure:

lterns of income and expendilure are recognized on accrual and prudent basis
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013

As at 3ist As al 31sl
NOTE - 1 March, March,
2013 2012
SHARE CAPITAL : 4 4
AUTHORISED :
300,000 Preference Shares of ¥ 100/ each. 30,000,000 30,000,000
17,000,000 Ordinary Shares of ¥ 1Q/- each. 170,000,000 170,000,000
200,000,000 200,000,000
1SSUED, SUBSCRIBED AND PAID UP :
2,883,175 {(2012- 3,883,175} Ordinary Shares of
Z 10/- each fully paid-up. 38,831,750 38,831,750
38,831,750 38,831,750

1.1 The Company has issued Ordinary shares having a par value of ¥ 10/- per share. Each ho'der of

Ordinary shares is entilled to one vote per share. The Company declares and pays dividends in
indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeling. During the year ended 31st March 2013,
the amount of dividend per share recognised as distributions 1o Ordinary shareholders was
F 77,66,350/- (2012 % 58,24,763).
In the event of liquidation of the Company. lhe holders of ordinary shares will be entitled to receive
remaining assets of the Company, after payment of Secured, Unsecured Liabilities and Gther
Creditors. The dislribution will be in propertion 1o the number of Ordinary shares held by the
shareholders.

1.2 The details of shareholders holding more than 5 % shares.

Name As at 31st March 2013 As al 31sl March 2012
o, held No.of Shares % held No.of Shares
Commercial House Frivate Limited 21.51% 835,414 21.26% 826,800
Kothari & Company Privale Limiled 15.32% 594,960 15.32% 594,960
M. D. Kolhari & Gompany Limited 14.85% 576,525 14.85% 576,525
Kothari invesiment & industries Private Limited 13.15% 510,720 13.15% 510,720
vVishnuhari investments & Properties Limited £.22% 241,568 6.13% 238,200
13 The reconcilation of the number of shares outstanding is set out below.
As at As at
31st March, 31st March,
2013 2012
Ordinary Shares at the beginning of the year 3,883,175 3,837,175
Add - Shares issued in accordance with the Scheme of
Amalgamation without paymenl received in cash - 46,000
Ordinary Shares al the end of lhe year 3,803,175 3,883,175
a7
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NOTE -2

RESERVES AND SURPLUS
Capilal Reserve

Securities Premium Account
As per Last Balance Sheet

General Reserve
As per last Balance Sheet

Profit and Loss

As per last Balance Sheel
Add: Prolit for the year

Less : Appropriations :

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013

As per last Balance Sheet

Add: Transferred from statement of

Surplus in the Statement of Profit and Loss

Transferred to General Reserve

Proposed Dividend on Equity Shares
[Dividend per Share T 2- (2012 71.50)
Tax on Proposed Dividend

As at 31st As at 31st
March, March
2013 2012
Z 3 3 3
9,193,040 9,193,040
1,450,657 1,450,657
243,735,809 233,735,809
20,000,000 10,000,000
263,735,809 243,735,809
7,565,145 494,514
26,045,738 23,840,318
33,610,883 24,334,830
20,009,000 10,000,000
7,766,350 5,824,763
1,319,691 944,922
4,524,642 7,865,145
278,904,148 261,944,651
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KOTHARI PHYTOCHEMICALS & INDUSTRIES LIMITED

NOTE -3

LONG TERM PROVISIONS
Provision for Employee Benefils
- Giratuity

— Leave Encashment Bensfit

NOTE -4
SHORT TERM BORROWINGS
Secured
PHYTOCHEMICALS DIVISION
Working Capilal Loans
— From Vijaya Bank
i} Cash Credil

Exclusive First Charge on Entire Stocks of Raw,
Semi Finished and Finished Goods and luriher
secured by deposit of Tille Deeds of 23.24 acres
Land Situated at Nagari and first charge on the
entire Fixed Assets of lhe Division

iiy Packing Credil
Exclusive First Charge on Entire Slocks of Raw,
Semi Finished and Finishied Goods and furiher
secured by deposit of Tille Oeeds of 23.24 acres
Land Situated at Nagari and first charge an lhe
entire Fixed Assets of the Division. Sotck against
PCL facility shall be backed by firm Export Orders

Unsecured
Loans Repayable on Demand

State Government of Tan*iil Nadu -
Sales Tax Deferral Scheme

— From Related Parlies 11,775,000
— From Bodies Corporate 7,000,000

As at 31st

March,
2013

T

1,399,361
1,399,361

2,957,367

15,349,154

18,775,000

20,477

37,101,998

2,500,000
23,275,000

NOTES ON FINANCIAL S_TATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013
As af 31st

March,
2012

T

717,668
1,080,271
1,797,939

5,695,000

25,775,000

20,477
31,490,477
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2013 —
1
NOTE -9 As at 31st  Asat 31st NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013
\i:alce ru;%r:;, March, As at 3ist  As at 31sl
alue 2012 F March, March,
PJL.ON - CURRENT INVESTMENTS ¢ 7 7 NOTE -9 (Contd.) Vaoe 2013 2012
ong Term Investments) 7 T
Other than Trade - At or under cost X
A. INVESTMENT IN ASSOCIATES: Brought For\.:urard _ 13,988,857 14,256,833
In Equity Shares - Quoted, fully paid u 3,000 NCLIndustries Limited 10 127,601 127,601
5,506,078 Gillanders Arbuplhnoti C : (2012 - 3,000}
(2012 - 5,506,078) _ ompany Limited 10 51,798,615 51,798,615 4,298 Prism Cement Limited 10 223,254 223,254
(2012 - 4,298)
B. INVESTMENT IN OTHERS: . TOTAL A 51,798,615 51,798,615 2,000 Rico Auto Industries Limited 1 58,255 58,255
{i) n Equity Shares - Quoted, fully paid up (2012 - 2,000)
6,000 Welspun Corporation Limited 2500 Shanthi Gears Limited 1 97,360 355,110
{2012 - 6,000) _ 5 1,362,315 1,362,315 {2012 - 8,100) (Sold 5,600 shares during the year)
104 Kesoram Textile Mills Limited 2 750 VardhamanTextiles Limited 10 193,980 458,575
(2012 - 104} - - (2012 - 1,750) (Sold 1,000 shares during the year)
500 ViJaya Bank Limited 10 5,000 Deccan Cements Limited 10 993,031 993,031
(2012 - 500) 12,000 12,000 (2012 - 5,000)
195 Xpro India Limited 10 _ 10,000 1OL Chemicals and Pharmaceuticals Limited 10 632,360 632,380
(201 2?;31395) . ' : - (2012 - 10,000) .
(2012 - ?0,533355) Albert David Limited _ 10 6,731,077 8,731,077 (2012 1‘| f(?{}c; Reliance Industries Limited 10 1,297,737 1,297,737
2012 - ;;B%C; Century Textile & Industries Limited 10 1,936,827 1,336,827 1,500 Schneider Electric Infrastructure Limited 2 - -
. T o ' (2012 - 1,500}
2012 - 1.55000(; AlstomT & D India Limited .2 441,912 441,912 ' 2,800 Jai Prakash Associates Limited 2 208,009 405,343
15,000 Assam C . (2012 - 5,300) (Sold 2,500 shares during the year)
(2012 - 15,000) ompany India Limited 1 316,081 316,081 e 53;5500{; '(l'étalrélnd:gtri:s Lirr;ite_d . ) 1 715,397 1,124,195
100 Balmer Lawri . 012-5,50 old 2,000 shargs during the year
(2012 - 300) (Sold 300 and P & Company Limited 10 59,005 174,133 — ICRA Limited 10 _ 286,100
6,000 Cralns Sof?war:r;:ntaesrigt}gﬁ;hf'resitdl-clinng e yean ' (2012 - 250) (Sold during the year)
(2012 - 6,000) imite 2 222,976 222,976 TOTAL B {i) 18,535,861 20,218,414
8,500 The Dhampur Sugar Mills Limi (ii} In Equity Shares - Unquoted, fully pald up
(2012 - 8,500) 9 mited 10 959,707 959,707 . 1460 TulipTea Company Limited 25 9,110 9,110
13,000 Electrosteel Castings Limited (2012 - 1,160}
{2012 - 13,000 1 538,633 538,633 : 15 Aaham Printers Private Limited (in Liquidation} 100 1 1
5,000 First Source Solutions Limited (2012 - 15)
’
(2012 - 560833 S 0 172,273 172273 50,000 Satyam Flnancial Services Limited 10 501,250 501,250
' nfrastructure Limited 2012 - 50,000
(2012 - 68'0&?[]) et . 1 351,659 351,659 ( 63) Cimmeo Limited 10 10,800 10,800
' ements Limited .
(2012 - 8,000) ; 10 884,392 884,392 (20122 :209)1 Pilani Investment & Industries
2012 - 700) gﬂggu':;‘gﬁﬁg ';‘ed;:") Limited 5 — 152848 Corporation Limited 10 8,338 8,338
' {2012 - 2,929)
Carried Forward 250 Vardhaman Special Steels Limi 0 - -
13.988 pecial Steels Limited 1
,088,857 14,256,833 (2012 - 350)
Carried Forward 529,499 529,499
42
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013

As at 31st  As al 31st

Face March, March,
NOTE -5 (Contd.) Value 2043 2012
4 Z 4
Brought Fonward 529,499 529,499
450,000 Vidyasagar Industries Private Limited 1¢ 4,500,000 4,500,000
(2012 - 4,50,000)
Less: Provision for Dimlnution In carrying amount
of Investments (4,500,000 (2,700,000)
h TOTAL B (ii) 529,499 2,329,499
{iii) In Non Convertible Debentures - Unquoted, fully paid up
14 Cimmeco Limited 66 924 924
{2012 - 14)
TOTAL B {iil) 924 924
{Iv) In Mutual Fund - Quoted, fully pald up
1,55,115.6980 DSP Black Rock Small & Mid Cap
Fund - Regular Plan - Growth 10 2,554,290 2,554,250
(2012 - 1,55,115.6930)
22,295.2290 Birla Sun Life Midcap Fund-Plan-Growth-RegularPlan 10 2,250,480 2,250,480
{2012 -22,295.2290) (Erslwhile : Birla Sun Lile Mideap Fund - Plan A - Growth) .
—~ Rellance Equity Opportunities
: Fund - Retail Plan - Growth Plan 10 - 4,351,186
(2012-1,26,438.8490) (Redeemed during the year)
20,196.7160 DSP Black Rack Top 100 Equity Fund -
Regular Plan - Growth 10 2,000,000 2,000,000
{2012 - 20,196.7160)
57,373.9920 L &T Equity Fund - Growth 10 2,000,000 2,000,000
{2012-57,373.9920) (Erstwhile : Fidelity Equity Fund - Growth)
1,23,228.5890 ICICI Prudential Focused Bluechip
Equity Fund - Regular Plan - Growth 10 2,000,000 2,000,000
(2012-1,23,228.5890) (Erslwhile : [CIC! Prudential Fecused Blue Chip
Eqily Fund Retail Growth)
1,09,537.4230 IDFC Sterling Equity Fund -
Growth - {(Regular Plan) 10 2,000,000 2,000,000
{2012-1,09;537.4230)  (Erslwhile : IDFC Slerling Equity Fund - Growth}
3.60,229.6690 Reliance Dynamic Bond Fund - Growth Plan 160 5,622,213 -
{2012 - Nil} (Purchased durng the year)
TOTAL B {iv) 18,426,983 17,155,956
TOTAL B (i to iv} 37,483,267 39,704,793
TOTAL (A +B) 89,291,882 91,503,408

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013

As at 31st  As at 31st
Face March, March,
NOTE -8 (Contd.) Value 2013 2012
3 3 4
Aggregate amount of quoted investiments
(including invesimens in Mutual Fund) 88,761,459 89.172.9:
0,4
Aggregate amount of unquoted investments 5,030,423 5,030,
93,791,882 94,203,408
Less - Provision for diminution in carrying amount
2,700,000
of investments (Note 27.03) 4,500,000
- 89,291,882 91,503,408
Aggregate Market Value of guoted investmenls 392,487 477 392.49?,47?
7.5£33.47
Aggregate NAV of units in Mutual Fund 19,160,750 1
411,648,227 410,030,953
Asat
31st March, 2013
Face No. of Purchase Sale
Value {F) Shares Value (F) Value {7)
1. Share In Companies purchased
and sold during the year :- oo
. 7
Jai Prakash Associates Limited 2 500 47,662
45
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013 NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013
As at 31st As at 31st As at 31st As al 31st
March, March, March, March,
NOTE -10 2013 2012 NOTE -12 2013 2012
< 4 T 4 4 g
DEFERRED TAX ASSETS (NET)
INVENTORIES
Assets Raw Maleriais 28,657,304 41,362,542
— Accrued expenses deductable on Malerials - in - Process 23,622,991 11,191,910
payment basis / Employee Benefils 631,249 758,757 Finished Goods 3,650,996 4,187,641
~ Provision for Diminulion in lhe Value Stores and Spare Parls 6,001,644 6,196,339
of Invesiments 1,529,550 - 51,932,935 62,958,432
— Carry over Unabsorbed Lossess 13,854,815 16,625,175
16,015,614 17,383,932
Less: Liabilities
— Difference belween net book value of NOTE -13
depreciable fixed asseis as per books
vis - a - vis wrillen down value as per Income Tax Act 8,322,819 9,932,687 TRADE RECEIVABLES
7,692,795 7,451,245 {Unsecured, Considered good unless slated otherwise)
- Debls over six months 3,331,697 5,414,026
QOther Dehts 27,576,985 M
NOTE -11 30,908,682 29,179,576
LONG TERM LOANS AND ADVANCES
{Unsecured, Considered good unless staled otherwise}
Security Deposils
— To Relaled Parly - 2,000,000 NOTE -14
—To Olhers 2,297,193 2,379,498
T 2,297,483 4,379,498
Advance payment of Tax (Net of Provision) CASH AND BANK BALANCES
(Inclusive of Tax Deducted at Source) 5,794,348 3,568,641 Balances with Banks # 8,409,779 5,623,977
Advance for Building 1,102,170 1,102,170 Cash in Hand 164,706 S11478
Capilal Advances 1,810,000 920,700 Fixed deposits with banks 79,007,599 49.097,59
Other Loans and Advances 67,352 67,466 M ff?ﬂ_%S
11,071,063 10,038,475
Less: Provision for Doubiful Advances 52,521 52521 # Balance with Banks includes Unpaid Dividend of ¥ 1,06,969/- (2012 ¥ 90,441/-) and
11,018,542 9,985,954 Unpaid Fractional amount of shares T 2,35,138/- (2012 F 2,59,296/)
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ir:]:tE:f:STST MARCH’ESU;?SM NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH, 2013
March, March, 2012 - 2013 2011 - 2012
NOTE 15 2013 2012 NOTE - 17 g 4 g g
< 4
OTHER CURRENT ASSETS
Interest accrued on Loans and Deposits 950,831 1,370,501 REVENUE FROM OPERATIONS
Export Incentive Receivable 1,258,937 1,479,847 SALE OF PRODUCTS
2,209,768 2,850,348 Calcium Sennoside 33,457,531 77,806,329
Brucine Sulphale 179,635 3,173,761
Strychnine Sulphale 85,784,006 35,776,119
Tolbutamide 7,534,119 6,798,589
Chlorpropamide 6,243,426 2,061,860
PTS Urea - 60,665
Metlormin HCL 364,320 -
NOTE -16 Formaldehyde 48,125,864 38,570,773
Hexamine, 675,004 7,675,288
SHORT TERM LOANS AND ADVANCES Paraformaldehyde 5,242,574 2,804,340
Advances to Suppliers 4,984,959 13,379,955 Phenolic Resin 93,668,395 112,670,520
Balance wilth Customs, Central Excise Authorities 9,869,372 9,513,339 281,274,874 287,398,252
Other Loans and Advances 1,955,511 1,519,693
' 16,809,842 24,412,987 OTHER OPERATING REVENUE
I e Export Incentives 2,096,181 2,923,025
Claims 78,253 71,882
Sale of Scrap 78,597 563,476
2,253,031 3,558,463
283,527,905 290,956,715
LESS : EXCISE DUTY 15,286,167 15,309,535
268,241,738 275,647,180
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013 NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013
NOTE-18 7 7 7 z i N
OTHER INCOME COST OF MATERIALS CONSUMED
interest Senna Leaves and Pods 13,478,145 13,626,477
s
iri 9,615,673 9,183,286
Inlerest on Advances, Deposits and Cthers - Gross 5,736,247 2,976,784 Methanol and Spirit
MNuxvomica Bark and Seeds 23,665,140 18,967,961
Dividend N. Propy‘l Amine 150,462 99,918
From Long Term nvesiments - Clher lhan Trade 3,284,884 25,328,451 Remax 3,268,681 1,824,371
PTS Amide 1,735,437 1,441,304
Net gain on Sale of Investments Methanol 45,147,905 41,743,673
Profil on Sale of Inveslments - Other than Trade 1,739,976 606,485 Ammonia 816,563 2,851,719
ISO Propanaol 315,972 179,438
Other Non - Operaling Income N. Butylamine 254,075 528,847
Exchange Rale Fluctualion (Nel) - 517,085 P.C.B.S. Amide ' - 955,776
Liabililies / Provision no longer Dicynodiamide 427,492 -
required, written back 652,726 433,402 Dimethylamine 538,881 -
Miscellanecus Income 15,774 805,793 Phenol 51,773,810 65,714,278
668,500 1,856,280 DEG 800,752 461,511
11,429,607 30,766,010 Others 14,265,776 11,040,282
166,254,764 168,618,841
NOTE -20
PURCHASES OF STOCK - IN - TRADE
Calcium Sennocide - 1,474,095
- 1,474,095
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013 NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013

2012 - 2443 2011 - 2012

NOTE - ' 2012 — 2013 2011— 2012
2 ? N X < NOTE -23 - :

CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK - IN - PROGRESS AND STOCK - IN - TRADE

FINANCE COSTS
Finished Goods

Interest Expenses 2,010,250 1,466,075
Opening Iinvealeries 4,187,641 9,617,327 2,010,250 1,466,075
Closing Invenlaries 3,650,996 4,187,641 - -
Net {Increase} / Decreasa 536,645 5,429,688
Materials - in - Process
Opening Inventories 11,191,910 8,359,259 NOTE -24
Cleosing Inventories 23,622,991 11,191,910
Net (Increase) / Decrease (12,431,081) (2,832,651) DEPRECIATION AND AMORTISATION EXPENSE
{11,894,435) 12,597,085 Depreciation ‘ 11,114,029 10,982,169
NOTE -22 Amorlisation 12,752 12,752
11,126,781 10,994,921
EMPLOYEE BENEFITS EXPENSE
Salaries, Wages and Bonus 22,053,027 19,399,270
Contribution to Providen! and QOther Funds 1,602,896 1,248,960
Workmen and Stafll Wellare Expenses 739,633 482,211
24,395,556 21,140,441
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013
2012 - 2013 2011 - 2012
NOTE - 25 ? ) ? X 2012 - 2013 2011- 2012
OTHER EXPENSES NOTE -28
Manufacturing Expenses
Consumplion of stores and spare paris 3,044,518 4,053,267 EARNING PER ORDINARY SHARE
Power and Fuel 25,013,615 20,580,217
Repairs to Buildings 2,550,122 770,598 BASIC AND D!LUTED L.
Repairs lo Machinery 4,830,159 5,141,561 Number of Ordinary Shares at the beginning of the year 3,883,175 3,883,175
Repairs to Olher Assets 401,595 449,631 Nurnber of Ordinary Shares at the end of the year 3,883,175 3,883,175
Selling and Distribution Expenses 35,840,009 30,998,275 Weighted average number of QOrdinary Shares
Freight, Shipping, Delivering and outstanding during the year A 3,883,175 3,883,175
S ”_39”'29 E;(Qegses o 5,742,258 5,473,922 Nominal value of each Ordinary Share (F) 10 10
elling Agents’ Commission .
(Cther than Sole Selling Agents) 83,170 1,706,325 Profit after Tax (3) B 26,045,738 23,840,316
Sales Promotion Expenses 49,248 27,314 Earning Per Share (Basic and Diluted) {F) {B/A) 6.71 6.14
5,874,676 7,207,561
Establishment Expenses
Rent 489,292 432,865
Rates and Taxes 1,059,418 1,250,096
Bank Charges 219,288 544,358
Travelling and Conveyance Expenses 2,033,874 2,175,893
Postage, Telegram and Telephone 486,298 618,001
Printing and Stationery 246,227 465,254
Subscriplion 123,331 118,566
Insurance 757,054 775,292
Motor Vehicle Expense 489,168 572,031
Direclors’ Silting Fees 358,000 48,000
Directors' Commission 300,000 300,000
Research and Development Expenses 1,420,428 1,470,201
Exchange Rate Fluclualions (Net) 653,293 -
Legal and Prolessional Fea 1,213,261 2,580,089
Internal Audit Fees 56,180 55,150
Cost Audit Fees 20,000 15,000
Loss on Sale of Fixed Assels - 7,819
Obsolele and Discarded Assets Writlen OIf 409,548 31,229
Bad Bebis and Sundry Balances Writlen olf 26,932 9,784,185
Provision for Diminution in Value of Inveslment 1,800,000 -
Miscellaneous Expenses 2,219,641 1,957,161
14,059,229 23,201,200
Payment lo Auditors
Auditor 205,000 170,000
For Cther Services 136,500 135,229
For Reimbursement of Expenses 42,530 51,582
For Service Tax 41,851 30,213
425,881 387,024
56,199,755 61,791,060
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NOTE -27
27.01

T

Eslimated amounl-of Contracls to be executed on
Capital Account and not provided for:-

[Net ol advance F 13,02,600/- (2012 F 7,05,700/-)] 31,26,110

27.02 Claims against the Company not acknowledged as debls:-

Sales Tax under dispute 3,22,570

Demand in respecl of earlier years made by Provident Fund

Commissioner under appeal 98,317

27.03 Investments include ¥ 45,00,000/- in shares of Vidhyasagar
Indusiries Private Limiled, which has a negative net worth

and an amount of § 27,00,000/- was provided in the earlier
year for ils diminulion and lhe batance amount of ¥ 18,00,000/-

has been provided in lhese accounts during the year.
27.04
27.05

Tolal Salaries, Wages and Bonus for lhe year. 2,26,44,293
Employee Benefits

Delined Benelit Plans

Company ior the year ended 31st March, 2013.

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013
2012 - 2013 2011 - 2012

T

18,19,500

3.22,570

98,317

1,98,50,097

The following table sels forlh the paniculars in respect of the Defined Benelit Plans of the

Deseription Gratuity Leave Encashment

P (Funded) {Unfunded}

. , L 2013 2012 2013 2012
Reconcilialion of Opening and Closing 7 7 F 7
Balances of the Present Value of the
Defined Benelit Obligation

Present value of Cbligation

at the beginning of the year 31,79,688 43,86,518 10,80,271 11,24,998
Current Service Cost 1,81,923 1,25,398 2,02,525 1,13,226
Interest Cosl 2,514,369 2,94,807 73,723 68,139
Acluarial (Gain) / Losses 1,02,461 {1,82,881) 3,60,311  4,20,627
Benelils Paid - 14,54,154 3,17,469 646,719
Present value of Obligation al the

end of lhe year 37,18,441  31,79,688 13,99,361 10,830,271
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013

NOTE -27 {Contd.)
Description

Reconciliation of the Opening and
Closing balances of the Fair Value
of Plan Assels

Fair Value of Plan Asscls at the
beginning of the year

Expecled Relurn on Plan Assels
Conlribulions

Acluarial {Gain) / Losses
Benelils Paid

Fair Value of Plan Assels at the
end of the year

Reconciliation of the Present Value of
the Oefined Benelit Obligalion and
fair value of Plan Assels

Presenl value of Obligalion at
lhe end of the year

Fair Value of Plan Assels al the
end of the year

Assets / (Liabilities) recognized
in the Balance Sheet

Expenses recognized in the Statement
ol Prolit and Loss

Gratuity Leave Encashment
{Funded) {Unfunded)
2013 2012 2013 2012
4 4 4 4
24,62,020 22,23,699 - -
2,47,657  2,31,082 - -
10,09,845 14,61,393 - -
- 14,54,154 - -
37,19,522 24,682,020 - -
37,118,441 31,79,688 13,99,361 10.80.271
37,19,522 24,62,020 - -
1,081 (7.17.668) (13,99,361) {10,80,271)

Current Service Cost 1,81,923 1,25,388 2,02,525 1,13,226

Interest Cost 2,54,369 2,94,807 73,723 68,139

Expecled return on Plan Assels (247,657) (2,31,082) - -

Acluarial (Gain) / Losses 1,02,461 (1,82,881}) 3,660,311  4,20,627

Total Expense recognized 2,91,096 6,242 6,36,559 6,071,992
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013
o~
= = S
NOTE 27 (Contdl.) _ ge Tl o o8] 8 o
0 intion Gratuity Leave Encashment EZ = = = e
escrip (Funded) (Unfunded) gz a o
2013 2012 2013 2012 558 |2 = |8
- g 3 2 3 ge A~ | ] g8 o
Category of Plan Assels 4 o~ 2=
Fund with LIC 37,119,522 24,62,020 - - = :
Actual return on Plan Assels 2,47,657 2,31,082 - - E = = = 8 §
g = oo 7, 1 1 [ pr S I = I
Principal Acturial Assumplions - =gags |z = =
gcafg ¥E A ~
Discount Rale 8.00 % 8.00 % 8.00 % 8.50 % S E232E e - s =
_ N ggs22|g |2 2|28 2
Salary Escalalion 6.00 % 5.00% 5.00% 5.00 % < = g_,g, » 5 N 2 E W] o 1 ] E
Inflation Rale - - 5.00 % 5.00 % ‘é S&e I B 3 =l°|° -
Expecled relurn on Asseis 10.06% 10.39 % - - g o o 5
= 4 5] &
27.06 Iniormalion in accordance wilh the requiremenls of Accounting Slandard 18 on Relaled Parly 5 5 § Z RRL B ! : 'E ! ! !
Disclosures o L E 'fz % -E & -
A} List of Related Parties ) S| 853 |2 o
Enterprises having substantial interest in the Company :- g > Sé 8 Jre| cpo =t I I |
w e @ S &
Commercial House Private Limited w E w A o
Enterprises in which the Company is having substanlial interest - Associate :- E g @ g =1 § 2
w = [=Y] (=3 -
Gillanders Arbulhnot & Company Limited > T £ = LA I =S I ! ' g
. - ) w 2¢x |3 g a8 <
Enterprises over which key management personnel and relatives of such personnel T 8 w23 & “ - “'
are able to exercise signilicant inflluence" :- E ﬂ g-—é § % g =
G. Das & Company Private Limiled E E S 7 El gl B § E Vo ! ' !
Albert David Limited % = # | =
Bhaktwalsal Invesiments Limited Z a = =
L=t}
Vishnuhari Inveslmenls & Properties Limited = b g = L ! o !
M. D. Kolhari & Company Limited s o g e S
| o ) ©3
Names of the Key Management Personnel of the Company :- (/)] - 2 e 3
. . | = o= 1 t 1 | 1 1 1 |
Non Executive Directors * X 5 2 8
ey w
Mr, A, K. Kothari - Chairman (2’ 2 -
Mrs. P. D. Kothari (A relative of Mr. A. K. Kothari) g 5 2 2 g s - -u‘i—: a|lg B
| L £ g E gle |2 s 5|8 |8%|5¢8
C <t g b4 = w ?_‘ L piy 5 o 2 ¥ 8
= Q o = 5 = = = =3 E E5|~8|Sm
o T =z = cle_ 13 )8l=| 5 |25|8%17%
o o < g 2188 5|5 w|w|55|88|88
Wow g 2 HE IR H R R HEE Y
5 5 F z s|SE 2|2 2| 2 |E8s125|F¢8
= = m = o = = [ (=] (=] O w 1 =
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013 NOTES ON FINANCIAL STATEM’ENTS FOR THE YEAR ENDED 31ST MARCH, 2013
NOTE -27 (Contd.) _ _ _ NOTE -27 (Contd.) 2012-2013  2011-2012
27.07 Informa_lllon in accordance with the requirements of Accounling Slandard 17 on Segment z ¥
Reporting. Capital Expenditure
The Company has two primary business segmenits viz: Bulk Drugs 60,32,550 1,25,93,424
Bulk Drugs Chemicals 7,95,751 6,94,024
Chemicals Others - 48,040
Bulk Drugs Total 68,28,301 1,33,35,468
Comprises manufaclure, Job Work and sale ol Bulk Drugs and related products.
Chemicals
Comprises manufaclure and sale of Formaldehyde, Hexamine and Phenolic Resin etc. Assets
Others represenl all unallocable ilems not included in lhe segmenls Bulk Drugs 21,23,59,862  17,02,90,398
There are no intersegment transaclions during the year. Chemicals 8,37,95,036  9,57,26,796
Information aboul Business Segments Others 10,28,56,599 10,48,30,804
2012-2013 2014-2012 Tolal 39,90,11,497 37,08,47,998
Revenue External (Net Sales and other incomes) 3 < Liabilities *
Bulk Drugs 13,55,92,633  12,91,22,938 Bulk Drugs 2.31,71,679 1.25.76,158
Chemicals 13,26,49,105  14,65,24,242 Chemicals 2,64,06,283  6,19,53,644
Olhers 1,14,29,607 3,07,66,010 Others 3,16,97,636 (44,58,205)
Tolal 27,96,71,345 30,64,13,190 Total 8,12,75,598 7,00,71,597
Profit/ (Lass) before Tax * Excluding Shareholders' Funds
Bulk Drugs 3,30,53,519 3.39,13,335
Chemicals (56,15,850) {2,12,17,644) Information about Secondary Segments
Olhers 41,40,966 2.56,35,031 Segment Revenue (External) by Geographical Lacation of Customers
Tolal 3,15,78,635 3.8330,722 Within India 13,09,78,100 14,27,93,137
Outside India 13,72,63,638 13,28,54,043
Deprecialion and Ameorlisation Total 26,82,41,738 27,56,47,180
Bulk Drugs 72,12,787 64,21,439
Chemicals 38,87,390 45,46,280 Segment Assets by Geographical Locations
Clhers 26,604 27,202 Within India 29,61,54,808 26,60,17,194
Tolal 1,11,26,781 1,08,54,921 QOuiside India - -
Total 29,61,54,898 26,60,17,194
Non Cash Expenses Olher than Depreciation and Amorlisation
Bulk Drugs — — Segment Capital Expenditure
Chemicals - - Within India 54,05,301 1,32,87,448
Olhers — — Outside India 14,23,000 -
Tolal - — Total 68,28,301 1,32,87,448
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013

NOTE -27 {Conld.)

2012 - 2013 2011 — 2012
Z 4
27.08 Expendilure in foreign currency:
Bank Commission 31,846 9,607
Travelling Expenses . - 49,129
31,846 58,736
27.08 Value of imported and indigenous raw materials and spare parts and components
consumed :
Raw Materials Spare Parts and Componenls
2012 — 2013 2011 - 2012 2012 - 2013 2011 - 2012
¥ % Ed Yo E4 %o Ed %
imported 13,28,152 0.80 13,60,635 0.80 - - - -

Indigenous 16,49,26,612 99.20 16,72,568,206 99.20 30,44,518 100 40,53,267 100
16,62,54,764 100.00 16,86,18,841 100.00 30,444,518 100 40,53,267 100
2012-2013 2011-2012

27.10 C.I. F Value of Imporls: ¥ z
Capital Goods 14,23,000 -
Raw Materials . 32,18,950 10,30,300
Stores & Spares Parls - 4,60,620

27.11 Earnings in foreign exchange:

Exporl of goods {calculated on F, O, B. basis} 13,46,41,322 13,11,07,808

27.12  Total consumption ol Stores and Spares Parts
{including other heads of accounls) 61,00,947 76,39,721

27.13 The previous year's figures have been regrouped / reclassilied,
' wherever necessary 1o conform o the current year's presentation,

* Signalura to Note *1' 1027

A Basak
Padner On behalfl of the Boarg
Membership Number-10240
For and on behal! of
Dutta, Ghosh & Associales .
Kolkata, Charlered Accounlanis M L. Daga P. D. Ifoihan K. C. Nohla
0th May, 2013 Firm Regislralion Mo. 30S08BE GFQ & Secrelary Direclor Diteclar
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KOTHARI PHYTOCHEMICALS & INDUSTRIES LIMITED
Registered Office : C-4, Gillander House, 8, N. S Road, Kolkata-700 001

117TH ANNUAL GENERAL MEETING
Name(s) and Address of Member(s)

Gl

LRI SO}

(Folio  DP ID and Client iD - Shares : | ATTENDANCESLIP

Sl Ng,

Attendance by
{Please tick Lha opproprizta box)
O Member
[ Proxy
\. J [ suthorised Representative

WWe cerify that lwe amfare member(s) / proxy lor the member(s) of the Company

/e hereby record myfour presence at the 1171h ANNUAL GENERAL MEETING of the Company
being held at INDIAN CHAMBER OF COMMERCE AUDITCRIUM (10th Floor), 4, India Exchange
Piace, Kolkata - 700 001 on Monday, August 12, 2013 at 3.00 P.M.

Name of Proxy {in BLOCK LETTERS) Signature of Member(s) / Praoxy

Note : Please sign (his attendance slip and hand il over al (he Altendance Verilicalion Counler at the VENUE of the Meeling.

KOTHARI PHYTOCHEMICALS & INDUSTRIES LIMITED
Registered Office : C-4, Gillander House, 8, N. 8. Road, Kolkala-700 001

PROXY FORM

® el

I it g op Culiorr

B . tet et et e et s bt Rpmt et eme et st s et ema AL daeieeenrsams sasanea b tnepenssmsenbarntanresensssnessmsensnntinsossrs O aovrbisberesensessseentsriren

....................................................... being a member{s) of iKothari Phylochemicals & Industries Limited
Nereby appoinl. ... O e e OF

proxy 1o altend and to vote for me / us on my / our behalf at the 117lh ANNUAL GENERAL MEETING
of the Company to be held on Monday, Augusl 12, 2013 al 3.00 P.M. at Indian Chamber of Commerce
Auditorium (101lh Floor), 4, India Exchange Place, Kolkata - 700 001 and at any adjournmenl thereof,

H H Aflix Re. 1f-
GIVER RIS coe. it e i day of..ovreecreeeerrerenon 2013 Revenue
Folio / DP ID and Client 1D : Stamp

No. of Shares held :

{Signature of Member(s) across the slamp)

Notes: 1) The Proxy need NOT be a member.

2) The Proxy form signed across revenue should be deposiled a! lhe Regislered Office of he Company at leasl 48 hours
before the scheduled ime of the meeling.




